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SUBJ: CANADA/EC AGREEMENT 

1. SUMMARY: LONG-DISCUSSED AGREEMENT EOR COMMERCIAL 
AND ECONOMIC COOPERATION BETWEEN CANADA AND THE EUROPEAN 
COMMUNITIES WAS FINALLY SIGNED IN OTTAWA JULY 6. WHILE 
LOOSELY- WORDED AGREEMENT PROVIDES BROAD ERAMEWORK 
WITHIN WHICH INCREASED COOPERATION CAN TAKE PLACE, ITS 
SUCCESS DEPENDS PRIMARILY ON INITIATIVE OF PRIVATE 
BUSINESS. AGREEMENT CONTAINS NO PREFERENTIAL 
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THE AGREEMENT A POLITICAL AND ECONOMIC VICTORY FOR 
CANADA BUT MEDIA COVERAGE WAS ONLY PERFUNCTORY. 

END SUMMARY. 

2. AGREEMENT FOR COMMERCIAL AND ECONOMIC COOPERATION 
BETWEEN CANADA AND EUROPEAN COMMUNITIES (CANADA-EC 
AGREEMENT) WAS SIGNED JULY 6. IN OTTAWA BY SECRETARY 

OF STATE FOR EXTERNAL AFFAIRS MACEACHEN FOR CANADA AND 
BY NETHERLANDS MINISTER OF FOREIGN AFFAIRS VAN DER 
STOEL, PRESIDENT IN OFFICE OF EC COUNCIL AND SIR 
CHRISTOPHER SOAMES, VICE-PRESIDENT OF THE COMMISSION 
OF EUROPEAN COMMUNITIES, FOR THE EC. 

3. FOR CANADA THE AGREEMENT REPRESENTS CONCRETE STEP 
IN ITS IMPLEMENTATION OF "THIRD OPTION", A POLICY IT 
CHOSE AFTER AN IN-DEPTH FOREIGN POLICY REVIEW IN 
LATE 1960'S. POLICY ADVOCATES CLOSER COMMERCIAL AND 
ECONOMIC TIES WITH EC IN ORDER TO REDUCE ITS 
VULNERABILITY TO AND LESSEN ITS DEPENDENCE ON U.S. 

IMPETUS FOR SOME TYPE OF "CONTRACTUAL LINK" WITH 
EUROPEAN COMMUNITIES BEGAN WITH GOC APPROACH TO EEC 
IN 1972, FOLLOWED BY PM TRUDEAU'S THREE VISITS TO 
BRUSSELS AND ALL EC MEMBER COUNTRIES BETWEEN 
OCTOBER 1974 AND JUNE 1975. 

4. CONTENT OF AGREEMENT BROUGHT NO SURPRISES 
AND ESSENTIALLY FOLLOWED TEXT OF MANDATE TO 
EC COUNCIL OF MINISTERS (EC BRUSSELS 5221, JUNE 11, 

1975). COPIES OF AGREEMENT AND ACCOMPANYING PRESS 
RELEASE BEING TRANSMITTED DEPARTMENT AND EC MISSION 
BRUSSELS UNDER COVER OF AIRGRAM. 

5. WHILE AGREEMENT IS VAGUE AND COUCHED IN NEBULOUS 
TERMS, IT DOES PROVIDE FRAMEWORK WITHIN WHICH 
RELATIONS CAN DEVELOP. IT MANIFESTS CANADIAN INTEREST 
IN EUROPE AS A TRADING AREA AND EUROPE'S ACCEPTANCE 

OF CANADA AS SOMETHING MORE THAN AN ECONOMIC APPENDAGE 
OF U.S. AS EMBASSY HAS ALL ALONG BEEN ASSURED, NO 
PREFERENTIAL ARRANGEMENTS OF ANY KIND ARE CONTAINED 
IN THE AGREEMENT. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 OTTAWA 02776 082108Z 


6. SUCCESS OF AGREEMENT WILL ESSENTIALLY DEPEND ON 
USE MADE OF IT BY BUSINESSMEN AS AGREEMENT BY ITSELF 
WILL NOT LEAD TO ACTION. L. M. BERRY, ASSISTANT 
DIRECTOR COMMERCIAL POLICY, EXTERNAL AFFAIRS, COMMENTED 
TO EMBOFF THAT TIMING OF AGREEMENT IS UNFORTUNATE 
AS IT COMES DURING A PERIOD WHEN RELATIONS BETWEEN 
CANADIAN BUSINESS COMMUNITY AND THE GOVERNMENT ARE 
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NOT GOOD. SPOKESMAN FOR CANADIAN MANUFACTURERS' 
ASSOCIATION REPORTEDEY TERMED AGREEMENT "A BLAND 
BUCKET OF FOG." 

7. AGREEMENT WAS SO LONG IN GESTATION, ITS 
PROVISIONS COUCHED IN SUCH BROAD GENERAL TERMS, 
AND ITS SIGNING OCCURRING AT A TIME WHEN OTHER 
HEADLINE CATCHERS FILL THE NEWS AND WHEN RECENT 
PUBLIC OPINION POLLS INDICATE INCREASING 
AWARENESS OF CANADIAN DEPENDENCE ON U.S. 

ECONOMY, THAT IT WAS NOT COVERED VERY COMPLETELY 
BY CANADIAN MEDIA. ONE lOURNALIST SAID EXTAFF HAD 
PHONED AROUND AND TRIED TO GENERATE INTEREST, 

BUT IT WAS SIMPLY NOT A BIG STORY. TV NETWORK 
COVERAGE WAS PERFUNCTORY AND TORONTO GLOBE AND 
MAIL, MOST IMPORTANT NATIONAL DAILY NEWSPAPER, 
USED ONLY WIRE SERVICE ACCOUNT (ON FOURTH PAGE OF 
BUSINESS SECTION). 
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